COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

STATE OF BRIZONA DATE: February 24, 2014

100 N. 15" Avenue, Rm. 302 FILING REF.: The preceding
PHOENIX, AZ 85007 agreement was dated:
02/03/14 10266

SECTION I: ALLOCATED COBTS

The central service costs listed in Exhibit A, attached, are approved on a
fixed - basis and may be included as part of the costs of the
State/local departments and agencies indicated during vour fiscal year ended
June 30, 2014 for further allocation to Federal grants, contrackts and

other agreements performed at those depariments and agencles.

SECTYON IT; BILLED COB8T3

In addition to Section I, which provides for services furnished but not billed,

the services listed below are furnished and billed to State/local departments
and agencies.

- Automation Service

- Telecommunication Service

~  Persomnnel Division

- Motcr Pool

e Special Services (Reproduction, Mail and Messenger, Central Supplies)
-  Risk Management . ‘ .
- Auditor General (including ARRA admin. costs effective 2/17/08)

e Attorney General .

- Government Information Technology Agency (GITA)*

— Retirement Fund

- Bealth TInsurance Trust Fund

- Unemployment Compensation

- Governor’'s Office of Hconomic Recovery (ARRA admin. costs effective

2/37/069) i
Direct charges from the above centers will be billed in accordance with rates
established by the State and included in the records of the operating
department/agency responsible for providing services.

*GITA became Strategic Transformation and Innovation (STI), part of the Arizona
Department of Administration on July. 1, 2011,



STATE/LOCALITY: State of Arizona

AGREEMENT DATE: February 24, 2014
SECTION III: CONDITIONS

The amounts approved in Section I and the blllings for the services listed in Section IT are
subject to the following conditions:

A. LIMITATIONS: (1) Chazges resulting from this Agreement are subject to-any statubory or
administrative limitations and apply to a given grant, contract or other agreement only to the
extent that funds are available. {2) Such charges represent costs incuzrred by the State/logality
which are legal obligations of the State/locality and are allowable under OME Cireular A-87. (3):
The same costs that are treated as indirect costs are not clalmed as direct costs. (4) Similar
types of costs aze accorded consistent accounting treatmeft. (5} The Lnformation provided by the

State/locality which was used to establish this Agreement is not later Ffound to be materially
incomplete or inaccurste. . :

B, ACCOUNTING CHANGES: This Agreement' is based on the accownting system purported by the
State/Lldcality to be ih effeqt during the Agresment period, Changes. to the mathod of acoounting
for costs which affect the amount of reimbursement resulting from use of this Agreement require
prior approval of the awthorized representative of the Cognizant Agency, Such changes include,
but are not llmited to, changes in the charging of & particular type of cost from allocated cost
to a billed cost. Failvre to obtain approwsl may result in cost disallowances.

FIXED AMOUNTS: Tf fixed amounmbs are approved in Section I of this hAgreement, they are based .
on an estimate of the costs for the period covered by the Agreemest, When the actual costs for
this pericd are determined, adjustments will be made to the amounts of a futuze year to

compensate for the difference between the costs used to establish the fixed amounts and actusl
costa,

C.

D, BILLED CO9Y5: Charges foxr the services Listed in Section IT will be billed in actordance
with rates established by the State/localiby. These rates wiil be based on the estimated costs
of providing the services. Adjustments for variances hetween billed costs and the actual
allowabile costs of providing the services, as defined by OM2 Clroular A-87, will be made in
accordance with procedurés agreed Lo between the State/locality and the Cognizant Agency,

B. USE BY OTHER FEDERAL AGENCYES: This hAgreement was executed in accordance with the aunthority
in OMB Cixcular A-87, end should be applied to grants, contiacts and other agreements covered by
that Circular, subject to any limltations in Paragraph A sbove. The State/locality may provide

coples of the Agreement fo other Federal Ageacies Lo give them early notification of the
Agresnent .

BY THE S$TATE/LOCALITY: BY THE COGNIZANT ACENCY .
- ON BEBALE CF THE FEDERAL GOVERNMENT

STATE OF ARILZOWE DEPARTMENT OF AEALTH AND HUMBN SERVICES
o T . b

{SLENATURE} ) ) A [STGHATURE)

ﬂ({,’/;ﬁ/é /d?/“?,é“f{kéd Arif Rarim

w

[RANE) ; . (mE) ‘
fg;ﬁfé o (::;»¢z¢9;€£a/42ér* Director, Division of Cost Allocation

(TITLE} . © (711Em

R ek February 24, 2014
(DATE} : - (DATE} '

HHS Representative: Karen Wong
Telephone: [415) 437-7820
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