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POLLUTION REMEDIATION OBLIGATIONS
 
Purpose and Objectives
 
Pollution Remediation Obligations (PROs) include the total estimated outlays to remediate a polluted site for which the State is obligated to remediate if: (a)  an imminent endangerment to public health exists, leaving the State little or no choice but to commence remediation, (b) the State is in violation of pollution related permits or license agreements, (c) the State is named, or expects to be named as a Potentially Responsible Party, (d) the State is named, or expects to be named in a lawsuit compelling the State to participate in remediation, or (e) the State commences, or legally obligates itself to commence cleanup or other remediation activities (please note that the PRO liability includes total outlays to remediate the site(s), not just the budgeted amounts for the current or next budget cycle).
 
PRO activities include the following:
 
·         Pre-cleanup activities such as site assessments and/or site investigations
 
·         Cleanup activities such as neutralization, containment, removal/disposal of pollutants, and site restoration
 
·         External government oversight and enforcement related activities such as work performed by a regulatory agency and chargeable to the State
 
·         Operation and maintenance of the remedy and post-remediation monitoring
 
PRO activities do NOT include the following:
 
·         Landfill closure and post closure obligations within the scope of Governmental Accounting Standards Board (GASB) Statement No.18
 
·         Future pollution remediation activities that are required upon retirement of an asset (e.g. nuclear power plant decommissioning)
 
·         Recognition of asset impairments or liability recognition for unpaid claims by insurance activities
 
·         Pollution prevention or control obligations with respect to current operations (e.g. installing smokestack scrubbers or treating effluent)
 
·         Non-exchange transactions such as brownfield redevelopment grants
 
 
Agency Action Required
 
If your agency has any PRO's, complete the Pollution Remediation Obligations Closing Package - Form 52 and click the “Submit by Email” button located at the bottom of the last page of the form, no later than the date shown in the Due Dates for Closing Packages section.  Please note that this entire closing package will be attached to the email, therefore if there are multiple forms only submit once.
 
Accounting Principles and Policies
 
GAAP provided in GASB Statement No. 49 requires the State to provide financial information and disclosures in its financial statements of the PRO liability for the fiscal year ended June 30. 
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Working Papers
 
All working papers are subject to audit.  The agency should keep copies of the completed closing package form.  In addition, the agency should keep working papers to support the expected liability.
 
General Instructions  - Pollution Remediation Obligations Form
 
·         Complete the Form if your agency has any year-end PROs of $100,000 or more.  Submit a separate form for each PRO.
 
·         The person who prepares the Pollution Remediation Obligations Form should keep a copy.  The General Accounting Office will contact this person if there are any questions.
 
·         Exhibit K shows a sample Pollution Remediation Obligations Summary Form. 
 
1.  Description of the PRO: 
Answer
YES
NO
2. Will all of the expected outlays for pollution remediation be submitted to   
    ADOA Risk Management (RM) as a RM claim?  If YES, STOP.
3.  Will only part of the expected outlays for pollution remediation be   
     submitted to RM as a RM claim?  If YES:
4.  Will all of the expected outlays for pollution remediation be retained by     
      your agency?  If YES:
5.  Is the expected PRO liability retained by your agency due to:
a) Preparation of property in anticipation of sale.
b) Preparation of property for use when the property was acquired with 
    known or suspected pollution that was expected to be remediated.
c) Pollution remediation that restores a pollution-caused decline in 
    service utility that was previously recognized as an asset impairment.
d) Acquiring property, plant, and equipment (PP&E) that has a future 
    alternative use besides the remediation effort for which such PP&E  
    was purchased.
At June 30, 20           
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POLLUTION REMEDIATION OBLIGATIONS
 
Completing the Pollution Remediation Obligations - Form 52
 
Ref.         Explanation                           (1)         Enter the last two digits of the fiscal year for which this Form applies.                           (2)         Enter the agency ID Code (three-character) and agency name.                           (3)         Complete all information regarding the preparation of this Form.  If GAO should contact someone other than the 
             preparer about questions that may arise, please enter that person's name, title, and contact information.  Keep a 
             copy of the Form.                           (4)         Enter the description of the PRO.                           (5)         If ALL of the expected outlays for pollution remediation will be submitted to ADOA Risk Management (RM), then 
             STOP at question 2.                           (6)         If part of the expected outlays for pollution remediation will be submitted to RM, indicate the liability amounts for 
             RM and your agency.
         (7)         If all of the expected outlays for pollution remediation will be retained by your agency indicate the liability amount.         
(8)         Indicate if any of the causes in question 5. apply to the PRO liability.         
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